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concerns

@ CDB/IDB workshop on “Management of Disaster
Risk through Fiscal and Budget Planning”

® Objectives:

e discuss mainstreaming disaster risk management into fiscal
and development planning

e explore feasibility of using physical and financial disaster risk
management options.

® 18 Caribbean countries
® Involved one-day group exercise on stylized

disaster-prone country cases facilitated by [IASA
CATSIM model



Concerns: e.g. Jamaica
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“Insurance” decision

problem

E.g. 500 ye
Upper layer unprotected
(not cost-efficient to insure against very
extreme events)
E.g 200 year
*Reserve fund
: : - s[nsurance/reinsurance
Middle layer: ex-ante risk financin >
¥ g «Cat bond
«Contingent credit
E.g 50 year:
financing gap?
Lower layer self retained:
domestic risk pooling and spreading
T
Government Critical Relief spending for
buildings and other infrastructure: assisting affected
assets electricity, water population
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Assess vulnerability
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Assess macro risk: stochastic fiscal impacts

—=|x|
Hazard file
hy Load Time Horizon: 10 years
Exposer file

eg Load

Resilisnce file Start Analysis
rg Laad Show GDP Impacts |

bn. USD

Show Fiscal Impacts

Trajectaries of Wariahle Budget available
04a
I I

Year




Assess costs and benefits of risk financing options

Analysis of probability of financing gap
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Summary screen of response variables
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Workshop




Qutcomes

@Model considered useful for planning purposes
@Model will be used by countries
@ More detailed national analyses

@ Assists In informing process on Caribbean
Catastrophe Insurance Pool
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